
 

 
 

 
AGENDA ITEM NO:   2

 

  
Report To:    

 
General Purposes Board 

 
Date:          

 
10 August 2016 

 

      
 Report By:  Head of Legal and Property 

Services 
Report No:  LP/089/16  

      
 Contact Officer: Fiona Denver 

Legal Services 
Contact No:  01475 712109  

    
 Subject: Taxi Fares Review 2016  
   
   
   

1.0 PURPOSE  
   

1.1 The purpose of this report is to seek the views of the Board on the annual review of taxi fare 
scales and charges for the purposes of public advertisement as the first formal stage of the 
statutory process. 

 

   
1.2 The informal consultation process for this year’s review of the taxi fares has commenced and 

the Operators Liaison Group and other members of the trade have been invited to submit 
their view of the level of taxi fares so that any revision of the fare scales will be implemented 
in November. 

 

   
   

2.0 SUMMARY  
   

2.1 The taxi trade were invited to submit their views on the taxi fare scales and a copy of their of 
response received from Inverclyde Taxis Ltd dated 23 June 2016 forms Appendix 1 to this 
report. 

 

   
2.2 The trade have requested that the General Purposes Board give due consideration to a 

review of the taxi driver and taxi/private hire operator application fees together with the 
introduction of a discount structure of 3 year licences.  The Board may wish to note that these 
requests will be dealt with as a separate matter from the Taxi Fares Review at a future 
meeting of the Board. 

 

   
2.3 The trade submissions for change to the tariff scales are:-  

   
 (i)  Tariff 1 – flag fall to be maintained, and propose a 10% reduction in yardage after 

1004 yards. 
 

   
 (ii)  Tariff 2 – flag fall to be maintained, and propose a 10% reduction in yardage after 

974 yards. 
 

   
 (iii)  Tariff 3 – flag fall to be maintained, and propose a 10% reduction in yardage after 

974 yards. 
 

   
 (iv)  Tariff 4 – flag fall to be maintained, and propose a 10% reduction in yardage after 

the first mile. 
 

   
 (v)  Tariff 4 – amend the subsequent charge yardage to be the same as that stated in 

Tariff 3. 
 

   



 
 (vi)  Tariff 3 – amend the time the hire will commence to 10pm.  This change will have a 

knock on effect to the times stated in all other tariffs. 
 

   
 (vii)  Addition of permitting Tariff 3 to be utilised on journeys starting or ending outwith the 

Inverclyde area. 
 

   
2.4 These changes are outlined in Appendix 2 of this report and shown in bold type.  

   
3.0 COMMENTS ON THE TRADE PROPOSALS  

   
3.1 The Head of Environmental & Commercial Services was invited to submit his views on the 

taxi fare scales and his comments are as follows:- 
 

   
3.2 Collectively the groups have cited the wish to ensure all Taxi Operators and Drivers receive 

the National Living Wage as justification for their proposed fare increase.  We are not in a 
position to comment on whether this claim is relevant given the self-employed nature of the 
taxi trade and the variables that would affect an individual’s level of reimbursement. 

 

   
3.3 As noted in previous fare reviews increased running and living costs since the last fare 

increase in November 2014 should be considered as justification for any fare increase.  Fuel 
costs for diesel fell approximately 13.5% between November 2014 and November 2015.  
Diesel has since increased by 0.8% from November 2015 to June 2016 but remains 12.8% 
below the November 2014 level (source; AA Fuel Price Report). 

 

   
3.4 The Consumer Price Index (CPI) which takes into account all areas of inflationary pressure 

provides a broader overview of increased costs.  The CPI is the measure adopted by the 
Government for its UK inflation target.  The 2014 annual CPI was 1.5% and the 2015 CPI 
was 0%.  The most up to date CPI figure for May 2016 was 0.3% (source: Office for National 
Statistics) 

 

   
3.5 The proposals submitted by the trade equate to increases of:- 

 
 Tariff 1 Tariff 2 Tariff 3 Tariff 4 
Initial Flag Fall & first 1004 or 974 yards or part thereof 0% 0% 0% 0% 
First Mile 3.1% 2.9% 2.7% 0% 
3.5 mile journey 8.3% 8% 7.1% 8.4% 

 

 

   
 Note:  Tariff 4 percentage increase includes the adoption of the trade proposals at point 5 

bringing the yardage after the first mile in line with Tariff 3. 
 

   
 The proposals put forward by the trade disproportionately affect passengers taking a longer 

journey.  A customer taking an eight mile journey from the centre of Greenock to Wemyss 
Bay or Kilmacolm would see their fare rise on Tariff 1 from £14.40 to £15.80 an increase of 
9.7%. 

 

   
3.6 Should the Board decide that a fare increase is justifiable the two illustrations below show 

alternative tariff increases in percentage terms. 
 

   
 Illustration 1  
   
 A 10p increase in the flag fall across Tariff’s 1, 2, 3 and 4 as per the existing distances, with 

no reduction in yardage thereafter on Tariff’s 1, 2, and 3 and adoption of the trade’s point 5 
proposal to bring Tariff 4 yardage in line with Tariff 3 after the initial mile would equate to an 
increase of:- 
 

 Tariff 1 Tariff 2 Tariff 3 Tariff 4 
Initial Flag Fall & first 1004 or 974 yards or part thereof 4% 3.9% 3.6% 2% 
First Mile 3.1% 2.9% 2.7% 2% 
3.5 mile journey 1.4% 1.3% 1.2% 4.2% 

 

 



   
   

3.7 Illustration 2  
   
 Flag fall to be maintained across Tariff’s 1, 2, 3, and 4 with yardage reduced by 3% on 

Tariff’s 1, 2, and 3 with Tariff 4 remaining at 1 mile, combined with a 3% reduction in yardage 
thereafter and adoption of the trade’s point 5 proposal to bring Tariff 4 yardage in line with 
Tariff 3 after the initial mile would equate to an increase of:- 
 
 

 Tariff 1 Tariff 2 Tariff 3 Tariff 4 
Initial Flag Fall & first 1004 or 974 yards or part thereof 4% 3.85% 3.6% 0% 
First Mile 3.1% 0% 0% 0% 
3.5 mile journey 2.8% 2.7% 2.4% 5.3% 

 

 

   
3.8 Point 5 - The difference between the yardage after the initial flag fall on Tariff’s 3 and 4 has 

come about due to the initial fare increase after the introduction of Tariff 4 only being applied 
to Tariff’s 1, 2, and 3. 

 

   
3.9 Point 6 – Review of Tariff 3 starting time – no comment.  

   
3.10 Point 7 – We have checked back as far as Tariff card 2000/01 and can see no record that 

“journey starting or ending outside of the Inverclyde Council district can be on Tariff 3” was 
stated on the card.  

 

   
3.11 Point 8 – Review of licence fees – no comment.  

   
3.12 Illustrations 1 and 2 are outlined in Appendix 2 of this report.  

   
   

4.0 RECOMMENDATIONS  
   
   

4.1 That the Board consider the submissions from the taxi trade and the Head of Environmental 
& Commercial Services and remit to the Head of Legal & Property Services to advertise the 
proposals they determine, following which, once the statutory period of representations has 
lapsed, provide a report back to the Board on the outcome. 

 

   
   
   

Fiona Denver  
Legal Services 



 
   
   
   

5.0 BACKGROUND  
   

5.1 Appendix 2 of this report details the current fare scales and charges and the proposals 
submitted by Inverclyde Taxis Ltd and illustrations by the Head of Environmental & 
Commercial Services which would apply if the proposals described were provisionally 
adopted for the purpose of advertisement. 

 

   
   

6.0 IMPLICATIONS  
   
 Finance  
   

6.1 There are no financial implications.  
   
 Legal  
   

6.2  The Board should note that The Licensing authority must fix scales for the fares and other 
charges mentioned in Section 17(1) of the 1982 Act within 18 months beginning with the date 
on which the scales came into effect. 

 

   
 Human Resources  
   

6.3 There are no Human Resources implications.  
   
 Equalities  
   

6.4 There are no equalities implications.  
   
 Repopulation  
   

6.5 There are no repopulation implications.  
   
   

7.0 CONSULTATIONS  
   

7.1 Consultations have been undertaken with Inverclyde Taxis Ltd, ABC Taxis (Inverclyde) Ltd 
and members of the Operations Liaison Group for trade representations and the Head of 
Environmental and Commercial Services on behalf of Inverclyde Council, which are subject to 
this report. 

 

   
   

8.0 LIST OF BACKGROUND PAPERS  
   

8.1 None.  
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1 Illustration of point 1 of trade request.      2 Illustration of point 2 of trade request.      3 Illustration of point 3 of trade request.      4 Illustration of point 4 of trade request.  
5 Illustration of point 5 of trade request.      6 Illustration of point 6 of trade request.      7 Illustration of point 7 of trade request.
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